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CenterPoint Energy Resources Corp.
d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas
("CenterPoint Energy - Texas Coast Division")
Interim Rate Adjustment Application
12 Month Period Ending December 31, 2018
General Information

Provide the exact name of the utility.

CenterPoint Energy Resources Corp.

d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas
("CenterPoint Energy - Texas Coast Division")

Provide the date when the utility was originally organized.
August 9, 1996

Describe any change in the utility name. Include the effective date of the change and state in which the
change took effect.
None

Provide the name, title, phone number, email address, and office address for the Company
representative to whom correspondence should be addressed concerning this report.

Name: Keith L. Wall

Title: Director of Regulatory Affairs
Address: 1111 Louisiana St.
Houston, TX 77002
Phone: (713) 207-5946
Email: KEITH.WALL@CENTERPOINTENERGY.COM

Provide the name, title, phone number, email address, and office address of any other individual
designated by the utility to answer questions regarding this report (optional).

Name: Mary A. Kirk
Title: Director Accounting
Address: P.O. Box 4567
Houston, TX 77210-4567
Phone: (713) 207-5236
Email: MARY.KIRK@CENTERPOINTENERGY.COM

Provide the address for the office where the Company's records are kept.
1111 Louisiana
Houston, Texas 77002

This rate adjustment will impact the:

CI Initial Block Rate
Monthly Customer Charge

How many months are included in the filing period?
12

In what year does the test period end?
2018
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CenterPoint Energy Resources Corp.
d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas
("CenterPoint Energy - Texas Coast Division")
Interim Rate Adjustment Application
12 Month Period Ending December 31, 2018
General Information

What is the test period ending date for the prior filing? MM/DD/YYYY (Either a rate case or IRA)
Month (MM) 12
Day (DD) 31
Year (YYYY) 2017

What is the submission date for this filing?
March 28, 2019

Is this an original or a revised submission? (Enter either 'an original' or 'a revised' below.)
an original

In what Gas Ultilities Docket were current rates set? Provide the docket number only.

10717 Please refer to Note 1.

Enter the docket number for the most recent rate case in which rates were set in this service area.
10567 Please refer to Note 1.

What is the cost of gas per MCF used in calculating average bills for IRA-4?

$ 5.6652 at 14.95 pressure base

$ 5.5516 at 14.65 pressure base

What Federal Income Tax rate was approved in the most recent rate case for this service area?
21% Please refer to Note 1.

What is the ad valorem tax rate based on the most recent rate case?
0.8301%

Complete the following weighted average cost of capital table using factors set in the most recent rate
case for this service area:

Capital Weighted

Structure  Cost Cost
Common Equity 55.15% 9.6000% 5.2944%
Debt 44.85% 6.0853% 2.7293%
Total 100.00%  15.69% 8.0237%

If this is a revised application, identify each schedule number, line number, and column designation
where revised input data appears.

Notes:
1. Base rates were revised in GUD No.10750 to incorporate the effects of Tax Change (35% to 21%).
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CenterPoint Energy Resources Corp.
d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas
("CenterPoint Energy - Texas Coast Division")
Interim Rate Adjustment Application
12 Month Period Ending December 31, 2018
Notice
1. Attach the Company's proposed Notice.
See attached proposed Notice.

2. Please also provide an electronic copy of the proposed Notice in Microsoft Word with the filing.

An electronic copy of the proposed Notice has been included on a CD with the filing package.

3. Attach an affidavit that Notice has been or will be provided by direct mail or bill insert and include the
date notice was or will be provided.

See affidavit of Brian K. Gower that notice will be provided, included in the filing package in the section
marked "Affidavits".
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CUSTOMER NOTICE OF INTERIM RATE ADJUSTMENT

Pursuant to Texas Utilities Code Section 104.301, CenterPoint Energy Resources
Corp., d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas (the
“Company”), filed an application for an Interim Rate Adjustment/Gas Reliability
Infrastructure Program (“GRIP”’) with the Railroad Commission of Texas and with
the cities in the Company’s Texas Coast Division on March 28, 2019. This
proposed Interim Rate Adjustment applies to all standard sales service customers
served by the Company in the cities and unincorporated areas listed below
comprising the Company’s Texas Coast Division and provides for the recovery of
additional capital investment incurred from January 1, 2018 through December 31,
2018. The request is for capital investment not included in any previous rate case
or rates for service and is subject to refund.

Alvin, Angleton, Bacliff, Barrett, Baytown, Beach City, Beasley, Boling,
Brookshire, Brookside Village, Channel Area, Clear Lake Shores, Clute,
Columbia Lakes, Crosby, Damon, Danbury, Dickinson, East Bernard, El Lago,
Freeport, Friendswood, Fulshear, Glen Flora, Highlands, Hillcrest Village,
Hitchcock, Hungerford, Iago, lowa Colony, Jones Creek, Katy, Kemah,
Kendleton, La Marque, La Porte, Lake Jackson, League City, Liverpool, Manvel,
Mont Belvieu, Morgan's Point, Needville, New Gulf, Old Ocean, Orchard, Oyster
Creek, Pearland, Pecan Grove, Pleak, Richmond, Richwood, Rosenberg,
Rosharon, San Leon, Santa Fe, Seabrook, Shoreacres, Sienna Plantation, Sugar
Land, Taylor Lake Village, Teal Run, Texas City, Van Vleck, Wallis, Webster,
West Columbia, Weston Lakes, and Wharton.

The Company proposes to increase the customer charge used to calculate the
customer’s monthly bill by the amount listed below. The proposed Interim Rate
Adjustment effective date is May 27, 2019.



Proposed

Large Volume

Current 2019 Interim
Rate Customer Rate Adjusted | Increase Per
Schedule Charge Adjustment® Charge Bill
R-2096-1-GRIP 2019; $15.96 $1.15 $17.11 $1.15
R-2096-U-GRIP 2019 | per customer | per customer | per customer | per customer
Residential per month per month per month per month
GSS-2096-1-GRIP 2019; $18.77 $1.75 $20.52 $1.75
GSS-2096-U-GRIP 2019 | per customer | per customer | per customer | per customer
General Service per month per month per month per month
Small
GSLV-627-1-GRIP 2019; $197.27 $43.10 $240.37 $43.10
GSLV-627-U-GRIP 2019 | per customer | per customer | per customer | per customer
General Service per month per month per month per month

* On December 22, 2017, the Tax Cuts and Jobs Act of 2017 (the “TCJA”) was signed into law. The
TCJA reduced the federal corporate income tax rate from 35% to 21%. The Company has calculated the
GRIP Adjustment using the 35% federal corporate income tax rate approved in GUD No. 10567. The
Company has also calculated and is seeking approval of the GRIP Adjustment using the 21% federal
corporate income tax rate under the Tax Cuts and Jobs Act of 2017. The Proposed 2019 Interim Rate
Adjustment in the table above has been calculated using the reduced corporate income tax rate of 21%.

Persons with questions or who want more information about this filing may

contact the Company at 800-752-8036. A copy of the filing will be available for
inspection during normal business hours at the Company’s office at 1111
Louisiana, Houston, Texas 77002 or on the Company's website at

CenterPointEnergy.com/txcoastdivisiongrip.

Any affected person within the environs may file written comments or a protest
concerning this proposed Interim Rate Adjustment with Gas Services, Market
Oversight Section, Railroad Commission of Texas, P.O. Box 12967, Austin, Texas

78711-2967. Please reference GUD No. 10836 in your written comment or

protest. Any affected person within an incorporated area may contact his or her

city council.




CenterPoint Energy Resources Corp.
d/bla CenterPoint Energy Entex and CenterPoint Energy Texas Gas
("CenterPoint Energy - Texas Coast Division")
Interim Rate Adjustment Application
12 Month Period Ending December 31, 2018
Rate Schedules

1. Attach the Company's proposed rate schedules.

See proposed rate schedules included in the filing package in the section marked "Tariffs".

2. Please also provide clean and redlined electronic copies of the proposed rate schedules in
Microsoft Word with the filing.

Clean and redlined electronic copies of the proposed rate schedules have been included on a
CD with the filing package.

Proposed Implementation Date: May 27, 2019
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CenterPoint Energy Resources Corp.
d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas

("CenterPoint Energy - Texas Coast Division")

Interim Rate Adjustment Application

12 Month Period Ending December 31, 2018

Bill Comparisons

Line

No. Rate Class Current® Proposed Difference % Change
(a) (b) (© (d) (e) ®
10 Current and Proposed Bill Information - With Gas Cost
11 Residential
12 Customer Charge $ 1596 $ 1711 $ 1.15 7.21%
13 Initial Block Rate per Ccf $ 007196 $ 0.07196 $ - 0.00%
14 Average Monthly Bill** @ 3.3 Mcf (33 Ccf) $ 3712 % 3827 % 1.16 3.10%
15
16 Commercial
17 Customer Charge $ 1877 % 2052 $ 1.75 9.32%
18 Initial Block Rate per Ccf $ 0.05654 $ 0.05654 $ - 0.00%
19 Average Monthly Bill** @ 14.2 Mcf (142 Ccf) 3 10765 § 10940 $ 1.75 1.63%
20

21 General Service-Large Volume

22 Customer Charge 3 197.27 $ 24037 $ 43.10 21.85%
23 Initial Block Rate per Ccf $ 0.08034 $ 0.08034 $ - 0.00%
24 Average Monthly Bill*** @ 222.5 Mcf (2,225 Ccf) $ 161744 $ 166054 $ 43.10 2.66%
25

26

27 Current and Proposed Bill Information - Without Gas Cost

28 Residential

29 Customer Charge $ 15.96 $ 1711  § 1.156 7.21%
30 Initial Block Rate per Ccf $ 0.07196 $ 0.07196 $ - 0.00%
31 Average Monthly Bill** @ 3.3 Mcf (33 Ccf) $ 1833 §$ 1948 § 1.15 6.27%
32
33 Commercial

34 Customer Charge $ 1877 $ 2052 $ 1.75 9.32%
35 Initial Block Rate per Ccf $ 0.05654 $ 0.05654 $ - 0.00%
36 Average Monthly Bill*™* @ 14.2 Mcf (142 Ccf) $ 2680 $ 2855 § 1.75 6.53%
37

38 General Service-Large Volume

39 Customer Charge $ 19727 $ 24037 $ 43.10 21.85%
40 Initial Block Rate per Ccf $ 0.08034 3 0.08034 $ - 0.00%
41 Average Monthly Bill*** @ 222.5 Mcf (2,225 Ccf) $ 376.03 $ 41913 $ 43.10 11.46%
42

43 *Current rates set in GUD No.10717. Please also refer to Note 1 on IRA-1.

44 **Average monthly bill calculated using $5.6652 per Mcf cost of gas, or $0.56652 per Ccf cost of gas.

45 ***Average monthly bill calculated using $5.5516 per Mcf cost of gas, or $0.55516 per Ccf cost of gas.
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INVESTMENT AND RETIREMENT
PROJECT REPORT

The documents containing the detail for the additions and
retirements from IRAs 12, 13, 14 and 15 are voluminous
and are being provided in electronic format only on CD
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Infrastructure Detail - Additions and Retirements Summary -Direct
CenterPoint Energy - Texas Coast Division
For the period of January 1, 2018 through December 31, 2018

Plant Book Balance

Ending Book Plant Balance as of 12/31/2018 (IRA-7) $ 413,823,020
Plant Balance as of GUD No. 10717 (IRA-8) 373,504,730
Direct 2018 Additions (IRA-12) 46,699,985
Direct 2018 Retirements (IRA-13) (6,381,694)
Prior year adjustments 0

Rounding Differences -

Ending Balance $ 413,823,020

IRA-7 Ending Balance Difference {0)

Direct Summary Recon Page 24 of 29



Infrastructure Detail - Additions and Retirements Summary - Allocated
CenterPoint Energy - Texas Coast Division
For the period of January 1, 2018 through December 31, 2018

Plant Book Balance

Ending Book Plant Balance as of 12/31/2018 (IRA-10) $ 2,137,751
Plant Balance as of GUD No. 10717 (IRA-9) 1,560,927
Allocated 2018 Additions (IRA-14) 906,774
Allocated 2018 Retirements (IRA-15) (365,689)
Prior year adjustments* 39
Allocation Factor difference due to asset reclass™** (499)

Differences resulting from allocation factor changes
between 2017 and current allocation 2018 factors. 36,199

Rounding Differences -

Ending Balance $ 2,137,751

IRA-10 Ending Balance Difference 0

*Prior Period Adjustment:

391-7230 IRA12 additions 2016 adjustments 250
2017 Allocation Factor 15.64%
PPA for TX Coast 39
**Re-Class:
391-7260 GEN 22,063 15.91% 3,510
391-7260 TX Gas (22,083) 18.17% (4,009)
Allocation Factor difference due to reclass - (499)

Allocated Summary Recon Page 25 of 29
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CenterPoint Energy Resources Corp.
d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas
("CenterPoint Energy - Texas Coast Division™)
Interim Rate Adjustment Application
12 Month Period Ending December 31, 2018
Signature Page

I certify that | am the responsible official of CenterPoint Energy Resources Corp.

d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas

("CenterPoint Energy - Texas Coast Division"); that | have examined the foregoing

report; that to the best of my knowledge, information, and belief, all statements of fact contained in
the said report are true and the said report is a correct statement of the business and affairs of the
above-named respondent in respect to each and every matter set forth therein during the

12 Month Period Ending December 31, 2018.

1 understand that until the issuance of a final order or decision by a regulatory authority in a rate case

that is filed after the implementation of a rate schedule under this section, all amounts collected under the
rate schedules before the filing of the rate case are subject to refund.

ok 15 201 7 A A~

Date Signature Kristie Colvin
Title: Senior Vice President and Chief Accounting Officer
Address: P.O. Box 4567

Houston, TX 77210-4567

Phone: 713-207-5350

Email address: Kiristie.Colvin@centerpointenergy.com

Alternative contact regarding this report:

Name: Mary A. Kirk
Title: Director Accounting
Address: P.O. Box 4567

Houston TX 77210-4567

Phone: 713-207-5236

Email address: Mary.Kirk@CenterPointEnergy.com

IRA-23 Signature Page Page %f@&q





