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CENTERPOINT ENERGY RESOURCES CORP.
D/B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
HOUSTON DIVISION AND TEXAS COAST DIVISION
RATE SHEET

TAX CUTS AND JOBS ACT REFUND AND HURRICANE SURCHARGE
RATE SCHEDULE NO. TCJA/HS

PURPOSE
The purpose of this rider is to provide customers with certain tax benefits associated with the Tax Cuts and Jobs Act of

2017 (TCJA). The TCJA reduced the maximum corporate income tax rate from 35 percent to 21 percent beginning
January 1, 2018. Rider TCJA/HS returns to customers the Unprotected Excess Deferred Income Tax (EDIT) amounts
not subject to the normalization provision of the Internal Revenue Code.

This rider is also for a Hurricane Surcharge (HS) incurred in 2017 for the recovery of restoration expenses incurred
by the Company as a direct result of a Hurricane and not recoverable from any other source. These restoration
expenses include insurance deductibles under the property damage and business interruption policies. Any refunds
due to recovery of expense from insurance proceeds shall be refunded in accordance with Appendix 1.

APPLICATION
This rider applies to all residential, general service-small and general service-large volume customers of the Houston

Division and Texas Coast Division.
The rates associated with this rider will be calculated in accordance with Appendix 1.

The unprotected EDIT and HS will be amortized over three years and allocated to the customer classes based on the
standard sales service allocation factors and base rate revenue allocation factors approved in GUD No. 10567. The
allocated amounts by class shall be divided by the customer count billing determinants to calculate a monthly per bill
net refund. The net refund for year three includes the present value of the year four return component of the change
in the Company’s rate base.

Monthly net refunds shall appear as a line item on the bill titled, “Tax and Storm Net Refund”.

TRUE-UP
Each subsequent Rider TCJA/HS application will inciude a true-up of the actual amounts refunded and/or surcharged

to customers.

If the Internal Revenue Service issues new guidance or the Company acquires new information requiring the Company
to revise the balances of Unprotected EDIT as a result of the TCJA or any other tax change, the Company reserves the
right to make additional filings to recognize such adjustments.

Upon completion of the three-year amortization period, the over- or under-net refund amounts will be transferred to a
regulatory asset or regulatory liability until that over- or under-net refund amount can be reconciled in a later proceeding.

FILING PROCEDURES

On or before August 1 for all test years, during the term of Rider TCJA/HS, the Company shall file with the Railroad
Commission (RRC) and Cities the TCJA/HS calculation as shown in Appendix 1 along with supporting schedules and
workpapers. Unless disputed by the RRC Staff or Cities, rates per Appendix 1 will become effective for bills rendered
on or after January 1. If the RRC Staff or Cities dispute the calculation, or any component thereof, the RRC Staff or
Cities shall notify the Company on or before October 1.
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CENTERPOINT ENERGY RESOURCES CORP.
D/B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
HOUSTON DIVISION AND TEXAS COAST DIVISION
RATE SHEET

TAX CUTS AND JOBS ACT REFUND AND HURRICANE SURCHARGE

RATE SCHEDULE NO. TCJA/HS

CenterPoint Energy
Houston and Texas Coast Divisions
Rider TCJA/HS Refund/Surcharge
Effective January 1, 2020

(A)

Description
Unprotected Excess Deferred Income Taxes (EDIT} and Hurricane Harvey Amortization

True-up for Previous Unprotected EDIT and Hurricane Harvey Amartization

Total Unprotected (EDIT) and Hurricane Harvey Amortization

Base Rate Revenue Allocation Factors per GUD Mo, 105667
Residential
General Service - Small
General Semwvice - Large Volume
Total

Impact to Revenues Allocated to Customer Classes
Residential (Line 3 * 4)
General Service - Small (Line 3 * 5)
General Service - Large Volume (Line 3 * B)
Total

Number of Bills (12 Months Ending June}
Residential
General Senvice - Small
General Service - Large Volume
Total

Net Refund

Residential (Line 8 * 12)

General Service - Small {Line 3™ 13}

General Service - Large Volume {Line 10 ™ 14)

APPENDIX !

(B)
Standard
Service

Amounts
Year 2020
$(5,864,973)

90.1796%
6.5762%
3.2442%

100.0000%

$(5,289,010)
(385,692}
(190,271)

SE.86L5T)

15,979,716

783,588

21,334
16,784,638

$ (0.33)
$ (0.49)
$ (8.92)
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CenterPoint Energy
Houston and Texas Coast Divisions
Rider TCJA/HS Refund/Surcharge
Effective January 1, 2020

(A)

Description
Unprotected Excess Deferred Income Taxes (EDIT) and Hurricane Harvey Amortization

True-up for Previous Unprotected EDIT and Hurricane Harvey Amortization

Total Unprotected (EDIT) and Hurricane Harvey Amortization

Base Rate Revenue Allocation Factors per GUD No. 10567
Residential
General Service - Small
General Service - Large Volume
Total

Impact to Revenues Allocated to Customer Classes
Residential (Line 3 * 4)
General Service - Small (Line 3 *5)
General Service - Large Volume (Line 3 *6)
Total

Number of Bills {12 Months Ending June)
Residential
General Service - Small
General Service - Large Volume
Total

Net Refund

Residential (Line 8 *12)

General Service - Small (Line 9*13)

General Service - Large Volume (Line 10 * 14)

APPENDIX 1

Exhibit B
Page 1of 15

(B)
Standard
Service
Amounts
Year 2020
$ (5,864,873)

$ (5,864,973)

90.1796%
6.5762%
3.2442%

100.0000%

$ (5,289,010)
(385,692)
190,271

$ (5,864,973)

15,979,716
783,588
21,334

16,784,638

$ (0.33)
$ (0.49)
$ (8.92)
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CenterPoint Energy

Houston and Texas Coast Divisionsl

Exhibit B
Page3of 15

Excess Deferred Income Taxes (EDIT) and Hurricane Harvey

Division Amounts

Amortization of Regulatory Asset (Liability) Balance

Regulatory Asset  EDIT Tax Expense Deferred Tax Asset
(Liability) Balance Reduction (Liability) Year 1 - 2020 Year 2 - 2021 Year 3 - 2022
Federal PP&E Unprotected $ (23,071,292) $ 17,924,348 §$ 5,146,944 $ 7,690,431 § 7,680,431 § 7,690,431
Fed Benefit of State PP&E Unprotected $ 2,175,738 § (1,718,833) $ (456,905) $ (725,246) $ (725,246) $ (725,246)
Other Federal Unprotected (1,675,689) 1,302,349 373,340 558,563 558,563 558,563
Other Fed Benefit of State Unprotected 31,657 (25,445) (6,212) (10,552) (10,552) (10,552)
Total Unprotected Other $ 531,707 § (441,930) $ (89,778) $ (177,236) $ (177,236) $ (177,236)
Total Unprotected $ (22,539,585) $ 17,482,418 $ 5,057,167 $ 7,513,195 § 7,513,195 $ 7,513,195
Total Unprotected, Adjusted $ (24,537,632) $ 19,050,016 $ 5,487,617
Hurricane Harvey $ 3,504,822 $ 1,168,274 $ 1,168,274 $ 1,168,274
[Amortization Period 3 _years |
[ Standard Service Amounts
Standard Sales Service Allocation Factor per GUD
No. 10567 96.7230%
Amortization of Regulatory Asset (Liability) Balance
Regulatory Asset  EDIT Tax Expense Deferred Tax Asset
(Liability) Balance Reduction (Liability) Year 1 - 2020 Year 2 - 2021 Year 3 - 2022
Federal PP&E Unprotected-ARAM $ (22,315,246) $ 17,336,967 $ 4,978,279 § 7,438415 § 7438415 § 7,438,415
Fed Benefit of State PP&E Unprotected $ 2,104,440 $ (1,662,507) $ (441,932) $ (701,480) $ (701,480) $ (701,480)
Other Federal Unprotected (1,620,776) 1,259,671 361,106 540,259 540,259 540,259
Other Fed Benefit of State Unprotected 30,620 (24,611) (6,009) (10,207) {10,207} (10,207)
Total Unprotected Other $ 514,283 §$ (427,448) $ (86,836) $ (171,428) $ (171,428) $ (171,428)
Total Unprotected $ (21,800,963) $ 16,808,519 $ 4,891,443 $ 7,266,988 $ 7,266,988 $ 7,266,988
Total Unprotected, Adjusted $ (23,733,534) $ 18,425,746 §$ 5,307,788
Hurricane Harvey $ 3,389,969 $ 1,129,990 $ 1,128,980 $ 1,128,990

Reg Assets and Liabilities
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Exhibit B
Page 12 of 15

CenterPoint Energy
Houston and Texas Coast Divisions
Capital Structure

Capital Debt/Equity = Weighted Cost Pre-Tax Return

Structure Cost of Capital @21%
Long-Term Debt 44.85% 6.0853% 2.7293% 2.7293%
Common Equity 55.15% 9.6000% 5.2944% 6.7018%
100.00% 8.0237% 9.4311%

Source: Per GUD No. 10567 and GUD Nos. 10749 and 10750.

Capital Structure



Exhibit B
Page 13 of 15

CenterPoint Energy
Houston and Texas Coast Divisions
Hurricane Harvey Expenses

| Documentiio] Type | Bstng Date|Entry Date|PK|Amt in loc.cur.|Cost Crr|Profit Crr|d

2,744,116.59 1127159
780, 705.69 1127244
3,504,323.23

$ 3,504,822.28

Hurricane Harvey
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Exhibit B
Page 15 of 15

CenterPoint Energy
Houston and Texas Coast Divisions
Allocation Factors

Base Rate Revenue Allocation Factors per GUD No. 10567 Final Order, FOF 44, Part f.

f. For IRA filings in the Houston and Texas Coast Divisions, the base rate
revenue allocation factors to spread any change in IRA
increase/decrease to the appropriate customer classes is as follows;

Residential General General
Service - Service -
4 Small Large
90.1796% 6.5762% 3.2442%
Residential 90.1796%
General Service - Small 6.5762%
General Service - Large Volume 3.2442%

Standard Sales Service Allocation Factor per GUD No. 10567 Final Order, FOF 44, Part g.

g. For IRA filings in the Mouston and Texas Coast Divisions, the standard
sales service allocation factor is 96.7230 percent,

Standard Alloction Factor 96.7230%

Allocation Factors
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EXHIBIT C

CONSENT FORM FOR RAILROAD
COMMISSION OF TEXAS



EXHIBIT C

Consent Form for Railroad Commission of Texas

The Railroad Commission of Texas (“Consenting Party”) has been made aware of a voluntary net
refund in the amount of $14,373,998 by CenterPoint Energy Resources Corp., d/b/a CenterPoint
Energy Entex and CenterPoint Energy Texas Gas (“CenterPoint” or the “Company”), for its
Houston Division and Texas Coast Division, combined, related to tax expense savings resulting
from the Tax Cuts and Jobs Act of 2017 that impact deferred taxes approved in GUD 10567 and
restoration expenses incurred by the Company as a direct result of a Hurricane. This net refund
will be allocated back to CenterPoint’s customers consistent with the Cost Allocation methodology
previously utilized in GUD 10567. Consenting Party hereby consents to the net refund being made
by the Company pursuant to Section 104,111 of the Texas Utilities Code.

Consenting Party

By:

Representative

Date





