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EXHIBIT A

CENTERPOINT ENERGY RESOURCES CORP.
D/B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
SOUTH TEXAS DIVISION
RATE SHEET

TAX CUTS AND JOBS ACT REFUND
RATE SCHEDULE NO, TCJA-STX

PURPOSE -
The purpose of this rider is to provide customers with certain tax benefits associated with the Tax Cuts and Jobs Act of

2017 (TCJA). The TCJA reduced the maximum corporate income tax rate from 35 percent to 21 percent beginning
January 1, 2018. Rider TCJA-STX returns to customers the Protected Excess Deferred Income Tax (EDIT) amounts
determined by the average rate assumption method (ARAM) as required by TCJA Section 13001(d).

APPLICATION
This rider applies to all residential, general service-small and general service-large volume customers of the South

Texas Division.
The rates associated with this rider will be calculated in accordance with Appendix 1.

The protected EDIT, amortized over ARAM, will be allocated to the customer classes based on the standard sales
service allocation factors and base rate revenue allocation factors approved in GUD No. 10669. The allocated amounts
by class shall be divided by the customer count billing determinants to calculate a monthly per bill refund.

Monthly refunds shall appear as a line item on the bill titled, “Tax Refund”.

TRUE-UP
Each subsequent Rider TCJA-STX application will include a true-up of the actual amounts refunded to customers.

If the Internal Revenue Service issues new guidance or the Company acquires new information requiring the Company
to revise the balances of the protected EDIT as a result of the TCJA or any other tax change, the Company reserves the
right to make additional filings to recognize such adjustments.

Upon completion of the amortization period, the over- or under- refund amount will be transferred to a regulatory asset
or regulatory liability until that over- or under- refund amount can be reconciled in a later proceeding.

FILING PROCEDURES

On or before November 15 for all test years, during the term of Rider TCJA-STX, the Company shall file with the
Railroad Commission (RRC) and Cities the TCJA calculation as shown in Appendix 1 along with supporting schedules
and workpapets, Unless disputed by the RRC Staff or Cities, rates per Appendix 1 will become effective for bills
rendered on or after March 1. If the RRC Staff or Cities dispute the calculation, or any component thereof, the RRC
Staff or Cities shall notify the Company on or before February 15.
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CENTERPOINT ENERGY RESOURCES CORP.

D/B/A CENTERPOINT ENERGY ENTEX
AND CENTERPOINT ENERGY TEXAS GAS
SOUTH TEXAS DIVISION
RATE SHEET

TAX CUTS AND JOBS ACT REFUND
RATE SCHEDULE NO. TCJA-STX

CenterPoint Energy
South Texas Division
Rider TCJA-STX
Effective March 1, 2020

(A)

Description
Protected Excess Deferred Income Taxes (EDIT})

True-up
Total Protected (EDIT} Amortization

Dase Rate Revenue Allocation Factors per GUD No. 10659
Residential
General Service - Small
General Service - Large Volume
Total

Impact to Revenues Allocated to Customer Classes
Residential (Line 3 * 4}
General Service - Small (Line 3 * §)
General Service - Large Volume (Line 3 * 6}
Total

Humber of Bills (12 Manths Ending September 2019}

Residential

General Service - Small

General Service - Large Volume
Total

Refund per Bill
Residential {Line 8/ 12)

General Service - Small {Line 913}
General Service - Large Volume (Line 10/ 14)

APPENDIX 1

EXHIBIT A

(B)
Standard
Service
Amounts

Year 1
§ (628,466)

0
§ [628.466)
84.8764%
13.0623%

2.0613%
100.0000%

$ (533,419
(62,092)
(12,955)

§ _ (626.466)

1,628,228
124,980
3,150
1,756,358

$ {0.33)

$  (0.66)

$ (a1
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EXHIBIT B

TCJA SCHEDULES AND WORKPAPERS
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CenterPoint Energy
South Texas Division
Rider TCJA-STX
Effective March 1, 2020

(A)

Description
Protected Excess Deferred income Taxes (EDIT)

True-up
Total Protected (EDIT) Amortization

Base Rate Revenue Allocation Factors per GUD No. 10669

Residential

General Service - Small

General Service - Large Volume
Total

Impact to Revenues Allocated to Customer Classes
Residential (Line 3*4)
General Service - Small (Line 3 * 5)
General Service - Large Volume (Line 3 * 6)
Total

Number of Bills (12 Months Ending September 2019)
Residential
General Service - Small
General Service - Large Volume
Total

Refund per Bill
Residential (Line 8/12)

General Service - Small (Line 9/13)
General Service - Large Volume (Line 10/ 14)

APPENDIX 1

Exhibit B
Page 1 of 6

(B)
Standard
Service
Amounts

Year 1
$ (628,466)

0

$ (628,466)

84.8764%
13.0623%
2.0613%
100.0000%

$ (533,419)
(82,092)
12,955

$ (628,466)

1,628,228
124,980
3,160
1,756,358

$ (0.33)
$ (0.66)
$ (4.11)
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Exhibit B
Page 3 of 6

CenterPoint Energy
South Texas Division
Protected Excess Deferred Income Taxes (EDIT)

[ Division Amounts |

Amortization of  Amortization of
Regulatory Deferred Tax

Liability Balance Asset
Regulatory Liability EDIT Tax Expense
Balance Reduction Deferred Tax Asset Year 1 Year 1
Federal PP&E Protected Balance at December 31,
2017 $ (20,473,071) $ 15,905,761 $ 4,567,310 $ 663,135 §  (148,084)
[Amortization Period for Protected EDIT ARAM |
[ Standard Service Amounts

Standard Sales Service Allocation Factor per GUD No.
10669 98.222086%

Amortization of  Amortization of
Regulatory Deferred Tax

Liability Balance Asset
Regulatory Liability EDIT Tax Expense
Balance Reduction Deferred Tax Asset Year 1 Year 1
Federal PP&E Protected Balances at December 31,
2017 $ (20,109,077) $ 15,622,970 $ 4,486,108 $ 651,345 § (145,451}

Reg Assets and Liabilities



Exhibit B

Page 4 of 6
CenterPoint Energy
South Texas Division
Capital Structure
Capital Debt/Equity = Weighted Cost Pre-Tax Return
Structure Cost of Capital @21%

Long-Term Debt 45.00% 6.0480% 2.7216% 2.7422%
Common Equity 55.00% 9.8000% 5.3900% 6.8743%
100.00% 8.1116% 9.6165%

Source: Per GUD No. 10669

Capital Structure



ung) Jsuwoisn)

8G€9G/°L 50291 091°9rL 202'9vl €8E°9p1 695°9%L ¥¥39oY) G00°Z¥L ZL6°9vL 98/°9pL 1GE 97l L6 000°G¥L
Lot 8 8 8 8 8 8 8 6 6 6 6 6
6v0°'€ 692 8.2 6.2 6.2 812 :7x4 [:7K4 444 0ze £22 zze 922
086'v21 ovr'olL G6€°01 08€'0L Le'olL 6ve'0l 9L¥'0L YEP'OL zysoL L1g'0L sep'ol czv'ol 60€'0L
822'829'L 88y'sel 6L¥'GEL SES'GEL gsL'gel $E6'GEL ZyLioel 887'9¢L 6el'9eL 0b0'9EL ¥89'GEL 88T'GeL 9G¥'vEL
[ej0] puesgy 6L-deg 61-bny 6L-np sL-unp 6L-Aey 61-dy 6L-en 61-q94 6l-uep 81-09Q 8L-AON 81100
JuNoY LBWoISNY

940§ 3a8ed
4 uquyx3

uoIsIAIg SeXa L yInog
ABseuz julodiapuag

{ejo pueisy
llews - pu| g0
afilet-wo) g0
llewsg - wo3j zo
S8y Lo

adAy



Exhibit B
Page 6 of 6

CenterPoint Energy
South TexasDivision
Allocation Factors

Base Rate Revenue Allocation Factors per GUD No. 10669 Final Order, FOF 37, Part i.

i The base rate revenue allocation factors to spread any change In IRA
increase/decrease to the appropriate customer classes are as follows:

Residential General Service ~ General Service -
Small ~ L Large
84.8764% 13.0623% 2.0613% |
Residential 84.8764%
General Service - Small 13.0623%
General Service - Large Volume 2.0613%

Standard Sales Service Allocation Factor per GUD No. 10669 Final Order, FOF 37, Part j.
3. The Standard Sales service allocation factor Is 98.222086%.

Standard Alloction Factor 98.222086%

Allocation Factors
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EXHIBIT C

CONSENT FORM FOR RAILROAD
COMMISSION OF TEXAS



EXHIBIT C

Consent Form for Railroad Commission of Texas

The Railroad Commission of Texas (“Consenting Party”) has been made aware of a voluntary
refund in the amount of $628,466 by CenterPoint Energy Resources Corp., d/b/a CenterPoint
Energy Entex and CenterPoint Energy Texas Gas (“CenterPoint” or the “Company”), for its South
Texas Division, related to tax expense savings resulting from the Tax Cuts and Jobs Act of 2017
that impact deferred taxes approved in GUD 10669. This refund will be allocated back to
CenterPoint’s customers consistent with the Cost Allocation methodology previously utilized in
GUD 10669. Consenting Party hereby consents to the refund being made by the Company
pursuant to Section 104.111 of the Texas Utilities Code.

Consenting Party

Representative

Date



