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Financial Incentives

Á New Federal Tax Incentives

Á Emergency Economic Stabilization Act of 2008

Á American Recovery and Investment Act of 2009

É Extend and expand the Energy Policy Act of  2005, 

which offered tax credits for qualifying energy 

efficiency improvements

Á Other Financial Incentives
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New Federal Tax Incentives

Á Improvements to Tax Code Section 179 

Á Special Depreciation Allowance

Á Deduction for Efficient Commercial Buildings

Á Tax Credits for Microturbines

Á Tax Credits for Fuel Cells 

Á Tax Credit for Combined Heat and Power Property

Á Energy Efficiency and Conservation Block Grant 

Program (EECBG) 



Tax Code Section 179

Á Allows small and medium sized businesses to 

deduct the full amount of the purchase price of 

equipment up to $250,000 in first year

ÅLimit increased from $150,000 in 2008

ÅCost of equipment deducted cannot exceed the 

total amount of your taxable income

Á New, tangible assets placed in service in 2009

ÅRecovery period of 20 years or less

ÅQualified Leasehold improvement property

ÅIncluding:

É Machinery Å  Computers and Software

É Vehicles Å  Office Machines and Furnishings
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Special Depreciation Allowance

Á 50% Special Depreciation 

Á Entitled to depreciate 50% of the cost during the 

year the asset is placed in service

Á Remaining cost would be depreciated over the 

normal life of the asset

Á Original use of equipment must begin with you
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Applying Multiple Deductions

Á An asset can simultaneously qualify for up to 3 

different deductions in the year the asset is 

placed into service

ÅSection 179 Expense Deduction

É Deduct up to $250,000 of cost of qualifying property

Å50% Special Depreciation

ÅRegular Depreciation Method

Á Example: Equipment purchased for $400,000

ÅApply new Section 179 max deduction $250,000

ÅTake remaining $150,000 and apply 50% Special 

Depreciation for additional deduction of $75,000

ÅLeaving $75,000 to apply Regular Depreciation


