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What’s Up (and Down) with Natural Gas?

Consumption: Down
Total natural gas consumption is projected to decline by 2.3% in 2009 with an 8.2% drop
Au gu st 2009 among industrial users leading the way.

Inventories: Up

, At mid-month, the Energy Information Administration (EIA) reported working natural gas in
What's Up (and Down) storage is 18.4% above the 5-year average. Through the first 3 months of the injection
with Natural Gas? 1-2 season (which begins April 1) the estimated inventory build was the largest increase for the
period since 2001.

. Production: Down
Regional Reports: 2 o . )
9 P Total U.S. marketed natural gas production is expected to decline by 0.6% in 2009 and by
Gulf Coast )
2.9% in 2010.
Midwest

LNG Imports: Up
Northeast Liguefied Natural Gas (LNG) imports are expected to increase because of a combination of
weak demand and growing supply in the global LNG market.

All these ups and downs are contributing to higher levels of volatility and risk in the natural

Customer Corner 3 gas market. The following chart shows the roller-coaster Henry Hub prices for natural gas
CTB, Inc. over the last nine years.
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2009 Midwest Energy Conference
The 2009 Midwest Energy Conference will be held in two locations this year:

Sioux Falls, SD — Tuesday, August 11th
Minneapolis, MN—Thursday, August 13th

Topics will include:
This publication is not to be

construed as an offer to sell or a o Managing Energy - Why is it important to have a plan in place?

solicitation of an offer to buy ®  Understanding Market Fundamentals - The 4 Market Movers, how do they impact my price?
any of the commodities or fu-

tures options referenced herein. [ Implementing a Gas Strategy - How to make the fundamentals work for you!

Reliance upon information in

this publication is at the sole Registration Deadline: August 6th

risk of the reader.

CenterPoint Energy Services. Reliable service. People you trust.
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Companies are struggling to improve profits amid the recent
economic crisis and a growing number are hedging their
commodity exposure to mitigate price volatility.

A recent poll by a financial consultancy indicated 55% of
companies in North America, Europe and Asia hedged their
commodity exposure last year, up from 45% the year before.
And more and more of these companies are elevating their
final hedging decisions to their chief executive. Hedging deci-
sions are involving senior executives because these transac-
tions are on a par with other strategic corporate investments
and acquisitions and can help level the dramatic profit and
loss swings of recent years.

Contact your CenterPoint Energy representative to learn
more about the way hedging your natural gas purchases can
help reduce your exposure to market volatility.

Regional Reports

Gulf Coast

Louisiana/Mississippi/Texas

Summer Heat in the Gulf Coast

As anyone who lives here can attest, it has been hot in the
Gulf Coast region this summer! We looked at Cooling
Degree Days (CDDs) for the Texas Coast, Texas East and
Southern Louisiana regions, represented by the weather
stations at Bush IAH, East Texas Regional Airport in Long-
view and Lake Charles Regional Airport, respectively.

Below are some interesting statistics regarding the tempera-
tures in June and July:

e June 2009 was the second warmest on record at Bush I1AH
with an average temperature of 85.6°

e The hottest June on record at Bush IAH was back in 1906
with an average temperature of 85.9°

e Bush IAH had seven consecutive triple digit days in June,
another record

e Rainfall at Bush totaled .27”, the 4" driest on record

e June and July had 20.75% and 19.23% more CDDs than
the 10-year average at Bush IAH

e For Longview, June and July had 15.61% and 6.50% more
CDDs than the 10-year average

e Lake Charles had 9.25% and 5.40% more CDDs in June
and July than the 10-year average

While there has still been a supply glut, it was mitigated
somewhat by the extreme heat, resulting in increased gen-
eration demands.
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Midwest
lowa/Minnesota/South Dakota/Wisconsin

Problems at new WPS Coal Power Plant

Wisconsin utility regulators are reviewing the extent of the
steam generator tube problem at the $773 million plant near
Wausau which opened last year. The power plant experi-
enced unexpected shutdowns late last year and early this
year with more expected this year in an attempt to address
the problem. An issue is whether WPS is eligible to pass
along the cost of power it had to purchase last year when the
plant was down. Apparently the steam generating tubes have
a tendency to clog and they need to take measures to keep
the pipes clean.

WI June Job Loss Worst Ever

Wisconsin employers shed 123,000 jobs since June 2008,
the most June to June loss, even in percentage terms. How-
ever, the setback wasn't as severe as May. The manufactur-
ing jobs dropped 10.8% compared with a 12.3% decrease
nationally.

Northeast
Pennsylvania

UGI Penn Natural Gas (UGI PNG) Rate Case

e Filed on January 28, 2008, with the Pennsylvania Public
Utility Commission (PUC)

e Scheduled to be settled on September 11, 2009

e New transport and balancing rules will go into effect on
October 1, 2009

¢ Includes a restructuring as well as price increase for natural
gas delivery service

e PNG proposing significant changes to the design of its un-
bundled transportation service making more customers
eligible for transportation under the new rules

e Changes create redefined tariff rate categories which allow
customers to choose services better suited to their pattern
and volume of consumption

e Modifications encourage existing customers to choose
transportation service and purchase potentially lower cost
gas supplies from competitive natural gas suppliers

e Existing FTS customers can transfer to DS or LFD depend-
ing on load profile

e On average, delivery costs could increase 20-30% if eligi-
ble customers do nothing

Contact our CenterPoint Energy Services Pennsylvania office
today at 1-877-666-3670 to obtain information on how you
can better manage your gas supply needs going forward.

Call today 800-495-9880 or visit our website, CenterPointEnergy.com/ces
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Founded in 1952, CTB has been dedicated to "Leadership
Through Innovation®" throughout its history.

Customer Corner

The Company operates from multiple locations in various
countries around the world and serves its customers through

CTB, Inc. is a leading global designer, manufacturer and mar- a worldwide network of independent dealers and distributors.
keter of systems and solutions for the poultry, pig, egg produc-

tion, and grain industries. Its products and services are "Helping CTB’s Milford, IN facility has been a customer of CenterPoint
to Feed a Hungry World®" through improved efficiency and air Energy since November 2007. Tim Klein out of the Merrill-
quality management in the care of poultry and livestock as well ville, IN office serves as their account representative.

as in grain storage, handling, conditioning and drying.

Regional Offices Reliable service. People you trust.

Gulf Coast St. Louis North Central

470 N. Kirkwood Road, #200
Houston St. Louis, MO 63122 Chicago
1111 Louisiana Street—20th Floor Phone: 314-991-7346 3010 Highland Parkway, #525
Houston, TX 77002 Fax: 314-991-7501 Downers Grove, IL 60515
Phone: 713-207-3547 Phone: 630-241-1010
Fax: 713-207-0054 Shreveport Fax: 630-241-1110

525 Milam, #242 Toll Free: 800-423-2080
Dallas Shreveport, LA 71101
14785 Preston Road, #550 Phone: 318-429-2577 Merrillville
Dallas, TX 75254 Fax: 318-429-3059 8585 Broadway, #851
Phone: 972-789-5560 Merrillville, IN 46410
Fax: 972-789-5561 Midwest Phone: 219-793-1000

Fax: 219-793-1001
Louisiana (New lberia) Madison Toll Free: 800-423-2080
2500 LA Highway 14 2810 Crossroads Drive, #2400
New lberia, LA 70560 Madison, WI 53718
Phone: 337-373-5241 Phone: 608-240-2020 Northeast
Fax: 337-373-5220 Fax: 608-240-2025
Hershey
Midcontinent/Southeast Minneapolis a%lhE"Z?fftT;’(‘)"g;ROad' #200
800 LaSalle Avenue, #1725 Pf]rs oY,
X X one: 877-666-3670

Little Rock Minneapolis, MN 55402 Fax: 717-520-3674

Phone: 612-321-5099
Fax: 612-321-5081
Toll Free: 800-495-9880

401 W. Capitol Avenue, #102
Little Rock, AR 72201
Phone: 501-377-4874
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CenterPoint Energy is one of America’s leading energy delivery companies. Our focus is helping custom-

ers achieve their business objectives by providing effective energy solutions. E"e’yy

CenterPoint Energy Services is our non-regulated energy marketing group delivering competitive options to ®
commercial, industrial, and wholesale customers. Always There.

Call today 800-495-9880 or visit our website, CenterPointEnergy.com/ces




