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PURPOSE 
The purpose of this rider is to provide customers with certain tax benefits associated with the Tax Cuts and Jobs Act of 
2017 (TCJA). The TCJA reduced the maximum corporate income tax rate from 35 percent to 21 percent beginning 
January 1, 2018. Rider TCJA-STX returns to customers the Protected Excess Deferred Income Tax (EDIT) amounts 
determined by the average rate assumption method (ARAM) as required by TCJA Section 13001(d).   
 

APPLICATION 
This rider applies to all residential, general service-small and general service-large volume customers of the South 
Texas Division. 
 
The rates associated with this rider will be calculated in accordance with Appendix 1. 
 
The protected EDIT, amortized over ARAM, will be allocated to the customer classes based on the standard sales 
service allocation factors and base rate revenue allocation factors approved in GUD No. 10669.  The allocated amounts 
by class shall be divided by the customer count billing determinants to calculate a monthly per bill refund.   
 
Monthly refunds shall appear as a line item on the bill titled, “Tax Refund”. 
 
TRUE-UP 
Each subsequent Rider TCJA-STX application will include a true-up of the actual amounts refunded to customers.   
 
If the Internal Revenue Service issues new guidance or the Company acquires new information requiring the Company 
to revise the balances of the protected EDIT as a result of the TCJA or any other tax change, the Company reserves the 
right to make additional filings to recognize such adjustments. 
 
Upon completion of the amortization period, the over- or under- refund amount will be transferred to a regulatory asset 
or regulatory liability until that over- or under- refund amount can be reconciled in a later proceeding.  
 
FILING PROCEDURES 
On or before November 15 for all test years, during the term of Rider TCJA-STX, the Company shall file with the 
Railroad Commission (RRC) and Cities the TCJA calculation as shown in Appendix 1 along with supporting schedules 
and workpapers.  Unless disputed by the RRC Staff or Cities, rates per Appendix 1 will become effective for bills 
rendered on or after March 1.  If the RRC Staff or Cities dispute the calculation, or any component thereof, the RRC 
Staff or Cities shall notify the Company on or before February 15.   
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