
CenterPoint Energy Arkla Original Sheet No. 34
Issued:  December 7, 2018 
Issued by:  Christe H. Singleton 
Division VP Regional Operations 

EFFECTIVE:  January 31, 2019

 
TAX CUTS AND JOBS ACT

RIDER TCJA
PURPOSE 
The purpose of this rider is to provide customers with certain tax benefits associated with the Tax Cuts and 
Jobs Act of 2017 (“TCJA”).  The TCJA reduced the maximum corporate income tax rate from 35 percent to 
21 percent beginning January 1, 2018.  Rider TCJA returns to customers 1) 100% of the federal corporate 
income taxes collected in excess of the new lower applicable rate from January 1, 2018 through December 
25, 2018, plus interest; and 2) the Unprotected Excess Accumulated Deferred Income Tax (“ADIT”) amounts 
not subject to the normalization provision of the Internal Revenue Code, plus interest.  Interest is defined as 
the Company’s Weighted Average Cost of Capital (“WACC”). 
 
APPLICATION 
The rates associated with Rider TCJA will be calculated in accordance with Appendix 1. 
 
The excess federal corporate income taxes collected plus interest at the Company’s Weighted Average Cost 
of Capital (“WACC”) shall be refunded on a volumetric basis over a three-month period.  The excess federal 
corporate income tax shall be based on the recorded deferred balance, which was determined at the class 
level, as of November 2018 and include an estimate for December 2018 activity.  The deferred balance will 
continue to accrue interest through the end of the three-month period.  The determination of the refund rate 
will include an estimate of interest to be accrued for the entire period. 
 
The ADIT will be amortized over three months beginning January 31, 2019, allocated between the 
Jurisdictional and Non-Jurisdictional classes based on the Net Plant in Service as filed in the 2018 Rate 
Stabilization Plan (“RSP”) and refunded on a volumetric basis.  The portion of ADIT balances not recorded 
as an offset to the utility’s rate base shall accrue interest for the three-month period.  The determination of 
the refund rate will include an estimate of interest to be accrued over the three-month period. 
 
TRUE-UP 
Upon completion of the three-month amortization period, the over- or under-returned amounts will be 
calculated based on the actual revalued ADIT and EDIT balances that will be recorded as a result of filing 
the 2017 income tax return, actual December 2018 excess tax collections, the actual amounts returned to 
customers over the three-month period, and the actual interest accrued over the three-month period.  Any 
over- or under-returned amounts attributable to the sales customers will then be included in the Company’s 
June PGA filing.  Any over- or under-returned amounts attributable to the transportation supply option 
customers will be flowed through Rider TCJA on a per-customer basis as a charge or credit on their June 
bills.  Rider TCJA will expire once the final charge or credit to the transportation supply option customers 
has completed. 
 
If the Internal Revenue Service issues new guidance or the Company acquires new information requiring the 
Company to revise the balances of Unprotected Excess ADI as a result of the TCJA or any other tax change, 
the Company reserves the right to make additional filings to recognize such adjustments. 
 
APPLICABLE RATE SCHEDULES 
Residential Service (RS) 
Small Commercial - Firm Service (SCS-1) 
Commercial Poultry House (SCS-2) 
Large Commercial – Firm Service (LCS-1) 
Unmetered Gas Light (UGL) 
General Industrial Sales Service (GIS-1) 
Large Commercial Transportation Service (LCT-1) 
General Industrial Transportation Service (GCT-1) 
 
 
 
 
 
 
 
 
 
 
 
 

N
N 
N 
N 
N 
N 
N 
N 
 
N 
N 
 
N 
N 
N 
N 
N 
N 
 
N 
N 
N 
N 
N 
 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
 
N 
N 
N 
 
N 
N 
N 
N 
N 
N 
N 
N 
N 
 
 



CenterPoint Energy Arkla Original Sheet No. 35
Issued:  December 7, 2018 
Issued by Christe H. Singleton EFFECTIVE:  January 31, 2019
Division VP Regional Operations 

 
 
 
 
 
 

 
 
 

Appendix 1 

N

N


